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Report to 
Shareholders 


Consolidated operating 
losses of $1,523,322 for 
the fiscal year ended 
December 31, 1976, as 
well as a decline in gross 
income of $26,254,082 or 
30% compared to the 
previous year reflect clearly 
the considerable and 
varied problems which the 
company faced during 

the year. 


Review of operating 
results 

After a first quarter, which 
was substantially on 
budget as far as consol- 
idated earnings were 
concerned, the strike 

by employees of B.F.G. 
Industries Limited in 
Montmagny, Quebec, 
commenced April 26, and 
was not resolved before 
October 15, 1976. Ex- 
cluding loss of profits, the 
direct cost of the strike 
exceeded $3 million and 
will certainly have some 
continuing negative 
effects on the company’s 
marketing capacity for 
several months. 


During the year, B.F.G. 
Industries Limited acquired 
the former plant of Société 
de Montage Automobiles 
(SOMA) in St. Bruno, a 
suburb of Montreal. Its 
reorganization to adapt 
the facilities for the 
manufacture of 
refrigerators has now been 
completed and the 
additional capacity thus 
provided will permit the 
company to adequately 
handle any increase in 
demand for appliances in 
the coming years. 


In August 1976, work 
slowdowns and then a 
general strike of 
construction workers 
began and lasted until 
mid-October, a date which 
in some cases prevented 
the reopening of work sites 
in view of the proximity of 
winter. 


Simard-Beaudry Inc. and 
its subsidiaries, North 
Shore Builders Limited and 
Collet Fréres Limitée, 
suffered the full impact of 
this work interruption. In 
fact, North Shore Builders 
Limited was even more 
severely affected by the 
strike due to the nature of 
its projects. 


Collet Freres Limitée, in 
which Simard-Beaudry Inc. 
acquired an 80% interest in 
January 1976, was 
somewhat less affected 
since it had a substantially 
lower level of orders on 
hand. Nonetheless, it was 
unable to derive the profits 
expected from these 
projects which had 
previously been forecast. 
The same strike caused a 
reduction of more than 
35% in deliveries by 
Superseal Corporation 
during that company’s best 
months of the year and 
consequently affected the 
results of its operations 
considerably. We must 
also take into account a 
major write-down of our 
investments in an overseas 
affiliate when analysing the 
annual results of this 
subsidiary. 


The disappointing results in 
G.M. Plastic Corporation 
overshadow a 
considerable effort to 
reorganize its activities. 
Increased costs of setting 
up new fields of endeavour, 
despite their effect on 1976 
results, will enable the 
company to increase its 
sales volume considerably 
in 1977. In the longer term, 
the company should be 
able to establish a healthier 
profit picture since it will 
depend to a lesser extent 
on fluctuations in market 
conditions for 
thermoplastic sheets. 


As mentioned in our 
previous report, Gasex Ltd. 
was able to dispose of a 
major portion of its assets 
in the petroleum 
distribution field and 
diversified its activities into 
new sectors which will 
enable the company to 
benefit from the income tax 
advantages resulting from 
its accumulated losses. 
This subsidiary, whose 
name has been changed 
to Trigex Ltée has been 
sold to Superseal 
Corporation. Long-term 
financing obtained since 
the beginning of 1977 by 
G.M. Plastic Corporation 
and B.F.G. Industries 
Limited, partly to pay for 
their new acquisitions, 
have already resulted in a 
re-establishment of their 
working capital which had 
declined during 1976. 


Outlook for 1977 

We begin the new fiscal 
year with a greatly 
increased backlog of 
orders at Simard-Beaudry 
Inc. and its subsidiaries 
than was the case in 1976. 
We expect however that 
competition for new 
contracts in 1977 will be 
severe. 


We must consider the 
development of our 
activities in appliance 
manufacturing with relative 
caution. Industry forecasts 
for Canada are 
approximately the same as 
the previous year and we 
are not as yet able to 
measure the effects of the 
increased competition 
which will result from 
recent corporate mergers 
in the Canadian appliance 
industry. 


Greater production 
efficiency, the acceptance 
in the market place of a 
product which was initially 
marketed in 1975 and 
1976, and new product 
development lead us to 
believe that 1977 will be a 
good year for Superseal 
Corporation. 


The goal of the Ontario and 
overseas subsidiaries will 
certainly be more difficult to 
achieve and will require 
constant attention. 


The manufacturing of new 
products in its new facilities 
in Granby, Quebec, will 
surely result in increased 
sales for G.M. Plastic 
Corporation and should 
allow for more satisfactory 
operating results this year. 
However, it will not be until 
1978 that we will benefit 
completely from these new 
areas of activity. 


Shareholders relations 
The shares of our company 
were listed for trading on 
the Toronto Stock 
Exchange on June 17, 
1976. Agreat deal of effort 
has been devoted to 
correcting the shareholders 
list where more than 1,000 
names and addresses of 
shareholders were 
incorrect. 


It is with regret that we 
advise you of the 
resignation of Mr. J. 
Reginald Findley who will 
not be a candidate for 
re-election to your Board 
this year. We thank him 
sincerely for his valuable 
help during a period which 
was at times quite difficult. 
Mr. Bernard G. Cété has 
accepted to be a member 
of our Board of Directors as 
of the next annual meeting. 


In closing, your directors 
would like to thank the 
officers and employees for 
the effort which they 
provided during what was a 
very difficult year for your 
company. 


On behalf of the Board of 
Directors. 


Michel Latraverse, 
President 


March 30, 1976. 


York Lambton Corporation Limited 


and its subsidiary companies 


Consolidated Balance Sheet as at December 31, 1976 


ASSETS 1976 1975 
CURRENT ‘ 
Cash and short-term deposits $ 2,568,678  $ 4,687,730 
Negotiable securities (market value $422,875; 1975 — $390,150) 373,250 373,250 
Accounts and notes receivable 15,101,509 16,025,028 
Income taxes recoverable 772,697 : 138,032 
Current portion of mortgages receivable 48,170 -404,¢ 060 
Inventories (Note 2) 11,454,990 9,361,364 
Prepaid expenses 668,444 307,766 
30,987,738 30,997,230 
INVESTMENTS, at cost | ; eae 
Shares of an affiliated company 124,160 273,081 
Properties and equipment 790,01 2 ~ 390,116 
Mortgages receivable, less current portion 688,581 584 082 
Other 188,608 138,426 
1,791,361 1;382,705 
FIXED (Note 3) 
Cost 40,991,253 36,452,332 
Less: Accumulated depreciation 22,130,118 —- 20,297,477 
18,861,135 16,154,855 
DEFERRED FINANCE CHARGES 113,695 140,443 
INTANGIBLES 
Patents and development expenses } 97,898 STHLOS 
Excess of cost of investment in shares of subsidiary companies over | 
book value of the net assets at acquisition dates 1,449,294 1,413,185 
1,547,192 1,450,950 
$50,126,183 


ON BEHALF OF THE BOARD 


ae 


Director 


ee Director 


$53,301,121 


LIABILITIES ~ i} 7 1976 4975 
. a = we eu) Wit (restated) 
CURRENT ee cont ; “a 
_ Bank loans, secured - : a $10,193,000 ; $ 3,890,400 
Accounts payable and accrued liabilities ‘_ Gee i : ca 11,310,308 1 AT3,282 
eome faxes (Note 5) a : | - vas aa | 654,484 + 2,428 876 
Weirent portion of longcterm debt ae . ; 7 ; 1,688,650 1,738,226 
. Deferred income taxes ; ; i | ‘ | 1,498,000 1,905,084 
25,344,442 21,435,868 
LONG-TERM DEBT, less eurent portion (Note 6) : < j a Ed Fi | 11,470,802 10,362,474 
DEFERRED INCOME TAXES ; : 377,993 | 843,295 
MINORITY INTEREST : 3 i ; 220,014 73,354 
SHAREHOLDERS’ EQUITY te : afi a 
CAPITAL STOCK (Note 7) . : : ; a5 
- Authorized: } ; 7 : 
a 9,000,000 common shares without nominal value ; 
Issued and fully paid: ih | p rs : 
| 7,033,273 common shares ; ; : 14,843,853 a a 
1,503,791 Class “pe shares a | 2) 3,864,119 
5,529,482 Class ah shares ses 10,979,734 
RETAINED EARNINGS (note 8) ; 1,044,017 2,567,339 
15,887,870 17,411,192 


$53,301,121 $50,126,183 


York Lambton Corporation Limited 


and its subsidiary companies 


Consolidated Statement of Retained Earnings for the year ended December 31, 1976 


1976 1975 
(restated) 
BALANCE AT BEGINNING OF YEAR 

As previously reported $ 2,718,539 $ (6,739,407) 

Adjustment of prior years’ earnings of subsidiaries resulting from the 
recording of deferred income taxes not previously accounted for ( 151,200) ( 151,200) 
As restated 2,567,339 (6,890,607) 
Reduction in paid-up capital (Note 7) —_ 7,042,614 
2,567,339 152,007 
NET INCOME (LOSS) ( 1,523,322) 2,415,332 
BALANCE AT END OF YEAR $ 1,044,017 $ 2,567,339 


York Lambton Corporation Limited 


and its subsidiary companies 


Consolidated Statement of Income and Expenses for the year ended December 31, 1976 


1976 1975 
GROSS INCOME $63,485,072 $89,740,154 
INCOME BEFORE DEDUCTION OF FOLLOWING EXPENSES $ 1,797,475 $ 9,365,386 
Depreciation of fixed assets 2,578,519 2,789,008 
Amortization of deferred finance charges 26,475 26,475 
Interest on long-term debt xs 1,342,644 1,320,495 
Minority interest 21,434 26,355 
3,969,072 4,162,333 
OPERATING INCOME (LOSS) (2,171,597) 5,203,053 
INCOME TAXES (RECOVERED) ( 648,275) 3,023,033 
INCOME (LOSS) BEFORE EXTRAORDINARY ITEM (1,523,322) 2,180,020 
EXTRAORDINARY ITEM 
Reduction of income taxes due to carry over of prior years’ losses _— 235,312 
NET INCOME (LOSS) $ (1,523,322) $ 2,415,332 
INCOME (LOSS) PER SHARE BEFORE EXTRAORDINARY ITEM $(-0.22" ) $2 e0i37 
NET INCOME (LOSS) PER SHARE Sil O22 55) $. ..0,35 


York Lambton Corporation Limited 


and its subsidiary companies 


Consolidated Statement of Changes in Financial Position for the year ended December 31, 1976 


SOURCE OF FUNDS 1976 1975 
FE Net income (loss) ; $ (1,523,322) $ 2,415,332 
Non-cash charges: x 
Depreciation oF fixed Boecis and ote: 2,604,994 2,815,483 
Deferred income taxes ae ( 480,812) 69,043 
Minority interest 4 21,434 26,355 
Write-down in value of investments 86,016 286,853 
Gain on disposal of fixed assets ( 423,142) (=22i28e) 
Gain on disposal of investments ( 199,177) a 
Funds from operations 85,991 5,391,784 
. Increase in long-term debt ; 3,090,132 3,650,000 
F: Proceeds from disposal of fixed assets 1,933,301 1,518,007 
; Disposal of investments and reduction in deposits 1,081,327 1,229,729 
Government grant . 134,800 468,181 
Other 4,190 2,690 
6,329,741 12,260,391 
USE OF FUNDS 
‘Reduction of long-term debt 1,913,805 2,916,340 
Purchase of minority interest 76,951 191,565 
Decrease in advances from parent company = 3,446,956 
"Acquisition of fixed assets 7,031,753 2,255,169 
Acquisition of lovestments 341,683 304,766 
Acquisition of intangible assets 68,274 7,416 
Acquisition of a subsidiary, including the working capital deficit (Note 1) 815,341 —- 
10,247,807 9122;2e 
(DECREASE) INCREASE IN WORKING CAPITAL (3,918,066) 3,138,179 
WORKING CAPITAL AT BEGINNING OF YEAR 9,561,362 6,423,183 
WORKING CAPITAL AT END OF YEAR $ 5,643,296 $ 9,561,362 


York Lambton Corporation Limited 


and its subsidiary companies 


Significant 
Accounting 
Policies 


During 1975, the Company acquired all the outstanding shares of CORPORATION 
D’EXPANSION FINANCIERE. This acquisition has been accounted for under the pooling of 
interests method. 
The consolidated financial statements include the accounts of the Company and its subsidiary. 
The accounts of CORPORATION D'EXPANSION FINANCIERE include the accounts of all of 
its subsidiaries. All material inter-company transactions have been eliminated. 
The excess of cost of investment in shares of subsidiary companies over the net book value of 
those shares acquired after April 1, 1974 is being amortized over a period of 30 years and 
represents a charge against income of $5,000 (1975 — $4,700). The excess cost relating to 
shares acquired prior to April 1, 1974 is not being amortized. 
Inventory Valuation. Inventories are valued at the lower of cost and either net realizable value 
or replacement cost. The cost is determined by the first-in, first-out method (FIFO). 
Investments. Investments are valued at cost less write-downs for decline in value where 
appropriate. 
Fixed assets. Fixed assets are valued at cost. Depreciation of fixed assets is provided for on 
their estimated useful life as follows: 

Buildings over 20 years 

Machinery, equipment and rolling stock over 5 to 8 years 
Depletion of land is calculated on the basis of the volume of natural resources extracted 
annually. 
Amortization of patents, deferred charges and development expenses. Patents are amortized 
over their legal life by means of the straight line method. Discount and finance charges are 
amortized over the term of their corresponding debt. Development expenses are amortized 
over a five-year period. 
Revenue Recognition. Sales are recorded when delivery is made while income from contracts 
is progressively recognized according to the percentage of work completed on the said 
contracts, as evaluated by engineers. Claims under contracts are recognized when offers of 
settlement are received. 


Notes to 
Consolidated 
Financial 


Statements 
for the year ended 
December 31, 1976 


Note 1 — Acquisition of a Subsidiary 


During the year, the Company acquired an 80% interest in a construction company for the sum 
of $795,506. This acquisition has been accounted for by the purchase method. 


TRANSACTION 
Cost of:acquisition of the:subsidianya ms. oc. kia ae ait ots cia eee eee $ 795,506 
Adds Working: capital deficit kn 3 eases concn reg emer ciate etree ine ee 19,835 
815,341 
Minority interest < i.)5. a Es ease ane aie tate aren eater re aly cece in atetteats 198,580 
$ 1,013,921 
Assets acquired: 
Investment: wicsas seastaeie then are ee as clan ee ae $ 658,041 
FIXOC: ASSO a incsocs osire ek cle a aweh is Yeas NS USE PN ee ee Coe 355,880 
$ 1,013,921 
Note 2 — Inventories ; j 
1976 1975 
Raw materials, supplies and 
WOTK’ IN PrOGE SS ok ian ea a tne en $ 5,350,332 $ 4,813,345 
Goods in process and finished goods .................0.0055 6,104,658 4,548,019 


$11,454,990 $ 9,361,364 


Note 3 — Fixed Assets 


1976 1975 

Accumulated Net Book Net Book 

Cost Depreciation Value Value 

Candice. cniokts piotee eae emt $ 1,959,336 $ 133,137 $ 1,826,199 $ 1,638,358 

Buildings».2..2: 2 ere ere 8,649,067 2,336,172 6,312,895 4,912,543 
Machinery, equipment 

and’ rolling Stocker 30,382,850 19,660,809 10,722,041 9,603,954 


$40,991,253 $22,130,118 $18,861,135 $16,154,855 


Certain accounts receivable, inventories and investments have been pledged as security for 
bank and other loans. 


Note 5 — Income Taxes 
a) LOSSES FOR TAX PURPOSES 
As at December 31, 1976, the Company and its subsidiaries had accumulated losses 


totalling $2,733,000 which can be applied against taxable income of future years provided 
such income is earned between December 31, 1977 and December 31, 1981.. 


The tax benefits relating to these losses have not been recorded in the accounts. 
b) DEFERRED INCOME TAXES 


At December 31, 1976, accumulated deferred income taxes of subsidiaries, not recorded in 
the accounts amount to $1,373,000 (1975 — $1,524,000). 
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Note 6 — Long Term Debt 


York Lambton Corporation Limited 


6%% secured notes, Series one, due 
SUG al OL Outre ancien se otters cere meee ere tre oid 
12%% commercial pledge, repayable in equal monthly 
instalments, comprising capital and interest, of $6,907 
until 1980 and $2,433 thereafter until 1990 ............. 
Corporation d’Expansion Financiére 
Bonds 
O27 ox GUI ECA 1 OLO cok ara eee oe pen ae 
6%4%, convertible, sinking fund, maturing in 1981........ 
14Fo, MAUNA GUNG, TOGO 4. teat. citore ner et seme ce ae hens 
At prime plus 1%2%, maturing June 1, 1980............. 
Note payable, 8%, matured in 1976 ...................4.. 
Subsidiaries 
Term bank loans, secured 
12%, repayable in monthly instalments until 1981 ....... 
12.14%) repaid'1n: 1976 23.2 eee ive eae enolic mere 
1245S KOOAIG. ARO Buc tesa cen tay AONE tees elev cues 
First mortgage sinking fund bonds 
fox matted Marek: 14/1976 6.) sah ow tee crete ote Sates 
9%, series A, instalments due until 1987 ............... 
11%%, series B, instalments due until 1989 ............ 


First mortgage bonds 
642%, redeemable in monthly instalments until 1981 ..... 
7 eV om (Marui OM May ls OU Aanerens aie h aoe cence anh 
10%, series A, redeemable in monthly instalments until 1980 
1014%, series B, redeemable in monthly 
instalments UNUII9S3 3. ease hele cin Sees a oie UO ea» 
13%, redeemable in monthly instalments until 1982 ...... 


Mortgage loans 
51%, repayable in monthly instalments, maturing in 1978 
5%% and 7%, repayable in various instalments until 1987 
51295 \FeDaIGHN 1916 sur. cre ithe oy ae ane nies Cee 
7%, repayable in monthly instalments until 1979......... 
10%%, repayable in annual instalments until 1986 ....... 
111%4%, repayable in monthly instalments until 1981 ...... 


Drafts payable 
Balance of purchase price of a subsidiary, 812%, 
repayable in monthly instalments until 1981 ............. 
Balance outstanding on purchase of fixed assets, 
net of unamortized finance charges, repayable in 
instalimenis. from 1976 to. 4979 fe. nose se tag oa then 
13% commercial pledge, repayable in monthly 
instalments; maturing: in 1985i ei sssed ee. a cee 
Oi er cai Bo dives Hee he coe erage, hl ro. ate radars 


1976 1975 
$ 333,000 $ 338,500 
354,484 — 
_ 150,000 
915,000 1,042,000 
1,250,000 1,250,000 
2,000,000 2,000,000 
—_— 74,895 
$ 600,082 
— $ 192,627 
—_ 198,815 
_ 40,648 
656,000 690,000 
899,000 952,000 
295,000 350,000 
260,000 269,500 
571,420 714,280 
1,749,400 1,999,600 
280,425 =a 
56,500 aS 
355,343 386,919 
_ 68,667 
8,331 11,381 
1,500,000 — 
56,316 ae 
$ 397,753 $ 
596,398 1,341,900 
25,000 <= 
_ 28,968 
13,159,452 12,100,700 
1,688,650 1,738,226 
$11,470,802 $10,362,474 


Instalments payable over the next five years are as follows: 1977 — $1,688,650; 1978 — 


$1,563,900; 1979 — $1,180,250; 1980 — $3,117,900; 1981 — $2,721,350. 


Notes to 
Consolidated 
Financial 


Statements 
for the year ended 
December 31, 1976 


Note 7 — Capital Stock 

During the year, the Company modified its capital stock by reclassifying the 2,500,000 Class 
“A” shares, $0.36 non cumulative, participating, without nominal value, and the 6,500,000 
Class “B” shares, without nominal value, as 9,000,000 common shares without nominal value. 
Consequently, the 1,503,791 Class “A” shares and the 5,529,482 Class “B”’ shares already 
issued were converted into 7,033,273 common shares without nominal value. 

On April 14, 1975, the Company obtained Supplementary Letters Patent reducing its paid-up 
capital from $12,472,696 to $5,430,082, thus eliminating the accumulated deficit as at 
December 31, 1973. 


Note 8 — Retained Earnings 


At December 31, 1976, the consolidated retained earnings include contributed surplus from 
subsidiaries of $1,141,830 (1975 — $1,138,824). 


Note 9 — Anti-Inflation Programme 
The Company is subject to the federal Anti-Inflaction Act. In the opinion of management, the 
Company has complied with the law since it came into effect and has no significant liabilities as 
a result of this legislation. 


Note 10 — Subsequent Event 


On January 31, 1977, the Company acquired 80% and 90% interests in manufacturing and 
installation firms connected with the building industry for the sum of $360,000. 


Note 11 — Remuneration of Directors and Officers 


Remuneration paid during the year to directors and officers of the Company by the Company 
and its subsidiaries is as follows: 


1976 1975 
Directors Officers Directors Officers 
AMOUNT 0:5. cei een ie eae eee $ 49,500 $292,000 $ 63,350 $116,000 
NOMDGhe: 2.0 8: seer cones ane nn Seen 11 5 11 3 
Two of the officers (two in 1975) are also directors. 
Note 12 — Segmented Information 
Gross Income by Segment 
($000 omitted) 
1976 1975 
$ % $ % 
Construction ia ssn wae cere eee $20,625 31.5 $38,022 41.4 
APPiANCES A.c3 acces eee 18,748 28.6 28,561 31.1 
WINKOWS (5-602 0 ee ete piers 15,540 23.0 13,604 14.8 
Petroleumsproducts a. genre as tees 5,305 8.1 5,913 6.5 
Plastic fandtothers: i: ose ra soe ee 5,319 8.1 5,678 6.2 
65,537 100.0 91,778 100.0 
Elimination of inter-segment 
WANSACUONS 475. faee oc sais, sonatas 2,052 2,038 
$63,485 $89,740 
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Auditors’ 
Report 
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To the Shareholders 
York Lambton Corporation Limited 


We have examined the consolidated balance sheet of YORK LAMBTON CORPORATION 
LIMITED as at December 31, 1976 and the consolidated statements of retained earnings, 
income and expenses and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary in the 
circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position 

of the Company at December 31, 1976 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year as restated. 


Touche Ross & Co. Normandin, Séguin & Associés 
Chartered Accountants Chartered Accountants 


Montreal, March 4, 1977 


Simard-Beaudry Inc. 


and its subsidiary companies 


Message from 
the President 


The fiscal year ended 
December 31, 1976, 
resulted in consolidated net 
earnings of $194, 505. 
Sales amounted to 
$19,707,523 compared to 
$38,021,845 in the 
previous fiscal year. 


We began the year 1976 
with very few construction 
contracts on hand, and the 
year proved to be very 
difficult as far as new 
contracts were concerned. 


The strike of construction 
workers, which lasted six 
weeks, seriously affected 
operating profits of 

the construction and 
production divisions of 
Simard-Beaudry Inc. The 
effect was even more 
substantial for our 
subsidiary, North Shore 
Builders Ltd. 


During the year, we 
acquired Collet Freres 
Limitée in order to involve 
ourselves in building 
construction. This 
company, which at one 
time was one of the most 
active in its field, had been 
operating on a reduced 
scale in recent years. We 
are confident that with 
some reorganization the 
company will be capable of 
operating profitably in an 
area in which we were not 
previously involved. 


Early in 1977, Simard- 
Beaudry Inc. acquired 
Entreprises Electriques du 
Cap (1972) Inc. and 
Entreprises Energiques 
Inc. in order to have access 
to what is rapidly becoming 
an important sector of the 
construction industry - 
energy transmission. With 
qualified management, we 
intend to develop these 
companies to take 
advantage, to every extent 
possible, of the substantial 
markets which are 
developing in this area in 
the province of Quebec. 


We are starting 1977 with 
in excess of $30,000,000 of 
orders on hand for our 
construction divisions and 
subsidiaries. We are 
determined to make every 
effort possible to obtain an 
important share of the 
contracts which will be let 
by the James Bay Energy 
Corporation. 


Finally, despite an 
economic market which, in 
all probability, will be quite 
difficult, we are still hopeful 
that the fiscal year 1977 will 
be an improvement over 
the previous year. 


Vincent Corriveau, 
President. 


a 
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Simard-Beaudry Inc. 


and its subsidiary companies 


CONDENSED BALANCE SHEET 


1976 1975 

Current assets $11,322,000 $12,343,000 
Investments and other assets 2,729,000 2,780,000 
Fixed assets 7,207,000 7,448,000 
TOTAL assets $21,258,000 $22,571,000 
Current liabilities $ 6,969,000 $ 7,740,000 
Long-term debt 3,001,000 2,883,000 
Deferred income taxes 2,138,000 2,561,000 
Minority interest 220,000 a 
Shareholders’ equity 8,930,000 9,387,000 
TOTAL liabilities and shareholders’ equity $21,258,000 $22,571,000 
CONDENSED STATEMENT OF INCOME 1976 1975 
Gross income from operations $19,708,000 $38,022,000 
Income before deducting the following expenses: 1,587,000 5,466,000 
Depreciation 1,563,000 1,718,000 
Interest on long-term debt 467,000 541,000 
Gain on disposal of fixed assets (603,000) (230,000) 
Income taxes (recovered) (56,000) 1,801 1,000 
Minority interest 21,000 — 
1,392,000 3,830,000 

Net income $ 195,000 $ 1,636,000 
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B.F.G. Industries Limited 


and its subsidiary companies 


Message from 
the President 


The year which we have 
just completed was a 
particularly difficult one for 
B.F.G. Industries Limited 
and its subsidiaries. A 
strike of our manufacturing 
employees in Montmagny, 
Quebec, began on April 26, 
1976,and was not settled 
before October 15, 1976, 
some 25 weeks later. 


The effects of such a long 
and arduous strike are 
reflected in the substantial 
losses which the Company 
incurred during the year 
and in the deterioration of 
its working capital position. 
Sales declined by 36% to 
$18,792,960 as compared 
to $28,564,430 in 1975. 
The seriousness of this 
decline in sales and its 
effect on the Company’s 
profits was further 
aggravated as a result 

of our inability to sell 
manufactured products 
during the strike. The 
Company was able to 
increase its sales of 
finished products 
purchased from other 
manufacturers during the 
strike on which the profit 
margins are considerably 
lower. Net loss for the year 
after taxes and recovery 
of income taxes paid in 
prior years amounted to 
$1,135,519 compared to 
net earnings, after taxes, of 
$1,107,940 in the previous 
year. 


To better illustrate the 
dramatic financial impact of 
the strike, we must take 
into consideration the loss 
of earnings which would 
have derived from normal 
operations during the strike 
period, as well as the fact 
that the company earned a 
substantial profit in the first 
quarter of the year. 


Subsequent to the 
year-end,the Company 
arranged new long-term 
financing which enabled it 
to re-establish its working 
capital position and support 
the acquisition of additional 
plant and equipment. 


Since the settlement of 
the strike in October, all 
operations have returned 
to normal and it is very 
gratifying to note that the 
Company has been able to 
maintain its market share 
despite being absent from 
dealer floors for such an 
extended period of time. 
The collective agreement 
which was signed is for 

a 3-year period and 
provides for substantial 
improvements to our 
employees’ earnings and 
fringe benefits. 


During the year, the 
Company acquired a 
185,000 sq. ft. plant in 
St. Bruno, Quebec, which 
previously served to 
assemble automobiles. 
This plant, strategically 
located with substantial 
room for expansion, 

will serve to produce 

our complete line of 
refrigerators, with ranges 
and laundry equipment 
remaining in our existing 
plant in Montmagny. 


These additional facilities 
will provide the Company 
with increased refrigerator 
capacity, something which 
it did not previously have 
and consequently limited 
the sales of its other 
product lines. The outlook 
for appliances in 1977 
according to industry 
forecasts is for a slightly 
higher volume of sales. 
As a result, it is difficult 

to estimate the extent to 
which we will fully benefit 
from these new facilities in 
the short term. 


Our products continue to 
be marketed to an ever 
greater extent in areas 
outside the province 

of Quebec, thereby 
broadening considerably 
our base of operation. We 
have recently embarked 
on a modest export 
program which gives 
every indication of having 
a large future potential. 


Our Data Processing 
Division, which got under 
way in the previous year, 
expanded its field of activity 
with the acquisition of 

a large number of new 
accounts,and continues to 
operate on a very profitable 
basis. 


We look forward to 1977 
with cautious optimism. 
Our products have 
maintained their favorable 
acceptance in the market 
place and we feel it is 
reasonable to expect 
satisfactory results in both 
sales and profits despite 
the uncertainty of the 
national economic climate 
and our industry’s outlook. 


Gerald B. Wasserman, 
President. 
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B.F.G. Industries Limited 


and itS subsidiary companies 


CONDENSED BALANCE SHEET 


1975 


: 1978 
Current assets i mW Nii ri, $12) 483,000 Ate 669, 000 
Investments and other assets ‘ } Wie Vi 649, 000 697, 000 
Fixed assets i i Piel i 7,71 9,000 . 4,561,000 

TOTAL assets $20,851,000 $16,927,000 
Current liabilities BCMA vy Gal Hoi, 3) $14, 268,000'1)1|() $ 7,267,000 
Long- -term sm debt _ iam Ne iit iit 2, 177, 000 646 000 
Deferred income ta taxes: Mt Tay B HE i (1, 000) — 291,000 
Minority interest SVRINUHAM Eo) hy, rea hail Ht i — 45,000 
Gharchoiders’ equity i i if ' CH Hi 7,417,000 8,678,000 

TOTAL liabilities and shareholders’ equity $20,851,000 $16,927,000 
CONDENSED STATEMENT OF INCOME. Wi i Hisprptnia | 1976.0) espe 
Gross ‘income from operations “HCO ARV ATTA i | $18,793,000 | $28,561 000 
Income (loss). before the following expenses: (1,21 2,000) 2,707,000 

peprscialion 588, 000 656,000 

| Interest on long-term debt ATT Ge t i ; fy 83, 000 51,000 

Income taxes (recovered) AR i (747,000) 960, 000 

Minority | interest RNa i _ 18, 000 
(76,000) 1,675,000 

Income (loss) before extraordinary item — (1,136,000) ideranoay 
f Extraordinary item — De run Ne NET IIR ant wi — 76,000 
$ (1,136,000) $ 1,108,000 


Net income (loss) 
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Superseal Corporation 


and its subsidiary companies 


Message from 
the President 


Sales 

In 1976, we achieved 
record sales of 
$15,539,680 despite the 
fact that the general strike 
of construction workers 
reduced expected sales 
during the three best 
months of the year to 65% 
of our budget. 


Production 

During 1976, we 
completely revised the 
packaging and transport 
systems of all our products, 
and realigned part of our 
plant. In addition, we 
succeeded in reducing our 
cost of raw materials such 
as glass, plastic and 
aluminum by buying them 
in bulk form whenever 
possible. We also 
increased our production 
facilities with the 
installation of an additional 
assembly line and 
improvements to our glass 
cutting system. As a result, 
we are certainly in a better 
position to increase 
efficiency in 1977. 


Results 

Our results in 1976 were 
considerably affected by 
the general strike of 
construction workers, the 
development of new 
products, the consolidation 
of the results of Gasex Ltd. 
with Superseal and the 
write-down of our 
investment in an overseas 
affiliate. 


Expansion and new 
products 

During the year, we 
acquired new 
manufacturing facilities for 
our subsidiary Gasex Ltd. 
in which steel-urethane 
doors will be produced and 
marketed under the trade 
name Solaris V. This 
product, which has already 
been integrated into our 
distribution system, 
promises to be an excellent 
source of sales and profits 
in 1977. We are presently 


studying other expansion 
projects which will permit 
us to use our production 
facilities more efficiently, 
thus enabling us to be 
more competitive as well 
as increasing the range of 
our products. 


Affiliate 

Our affiliate, Veraqui S.A., 
continues to function in a 
difficult market resulting 
from economic stresses in 
France, and we do not 
expect any substantial 
improvement before the 
end of 1977. 


Outlook 

Despite an uncertain 
national outlook for our 
industry, we are achieving 
excellent sales in the first 
quarter of 1977 which allow 
us to project a satisfactory 
year both in sales and 
profits. 


Denis Smits, 
President. 
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Superseal Corporation 


and its subsidiary companies 


CONDENSED BALANCE SHEET 1976 1975 
Current assets $ 5,488,000 $ 4,421,000 
Investments and other assets 428,000 248,000 
Fixed assets 2,698,000 2,159,000 
TOTAL assets $ 8,614,000 $ 6,828,000 
Current liabilities $ 4,873,000 $ 3,485,000 
Long-term debt 1,819,000 1,568,000 
Deferred income taxes 127,000 74,000 
Shareholders’ equity 1,795,000 1,701,000 
TOTAL liabilities and shareholders’ equity $ 8,614,000 $ 6,828,000 
CONDENSED STATEMENT OF INCOME 1976 1975 
Gross income from operations $15,500,000 $13,600,000 
Income before deducting the following expenses: 799,000 989,000 
Depreciation 238,000 206,000 
Interest on long-term debt 277,000 174,000 
Income taxes 193,000 242,000 
708,000 622,000 

Income before extraordinary item 91,000 367,000 
Extraordinary item a 130,000 
Net income $ 91,000 $ 497,000 


ie) 


G.M. Plastic Corporation 


and its subsidiary companies 


Message from 
the President 


During the year, G.M. 
Plastic Corporation opened 
a new manufacturing 
facility which involved an 
investment in plant and 
equipment of approximately 
$550,000 by December 31, 
1976. The total cost of 

this project is estimated at 
$980,000. We acquired a 
25,000 square foot building 
in Granby, P.Q., in which 
we have installed our 
division of extruded plastic 
profiles. We have also 
created a third sector of 
activity by marketing our 
technique of colouring and 
recycling of plastic 
materials. This new 
division, which involved an 
additional investment of 
approximately $200,000, 
should contribute to a 
substantial increase in our 
sales volume in 1977. 


Operating results indicate 
clearly that the company, 
in order to maintain its 
position in the extrusion of 
thermoplastic sheets, was 
obliged to reduce consider- 
ably its profit margins 

and consequently 
absorbed the major portion 
of cost increases during the 
year. In addition, start up 
costs of the profile plant 
amounted to $120,000. 
This plant is now in 
operation and the 
difficulties of getting it 
underway have been 
overcome. 


It should be noted that the 
company will benefit from 
financial assistance 
provided by the 
Department of Regional 
Economic Expansion of 
approximately $300,000 for 
the entire project, as well 
as financial assistance by 
the Quebec Industrial 
Development Corporation 
of $130,000 in reduced 
interest costs. 


In order to complete its 
expansion program, the 
company has obtained 
long term financing of $1 
million which will be used to 
reimburse debentures of 
$260,000 coming due this 
year, and to increase its 
working capital which had 
been used substantially for 
fixed asset acquisitions 
during the year. 


We expect that 1977, 
despite the uncertainties of 
the Canadian economy, 
will provide a considerable 
increase in our volume of 
business and the 
re-establishment of a 
satisfactory level of profits. 


Paul Latraverse, 
President. 
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G.M. Plastic Corporation 


and its subsidiary companies 


CONDENSED BALANCE SHEET 1976 1975 
Current assets $ 1,435,000 — $ 1,631,000 
Investments and other assets 403,000 410,000 
Fixed assets 1,221,000 829,000 
TOTAL assets $ 3,059,000 $ 2,870,000 
Current liabilities $ 1,789,000 $ 1,137,000 
Long-term debt — 354,000 
Minority interest _— 26,000 
Shareholders’ equity 1,270,000 1,353,000 
TOTAL liabilities and shareholders’ equity $ 3,059,000 $ 2,870,000 
CONDENSED STATEMENT OF INCOME 1976 1975 
Gross income from operations $ 3,716,000 $ 4,754,000 
Income before deducting the following expenses: 11,000 320,000 
Depreciation 94,000 103,000 
Interest on long-term debt 20,000 30,000 
Income taxes (recovered) (39,000) 86,000 
Minority interest ate 8,000 
75,000 227,000 

Income (loss) before extraordinary item (64,000) 93,000 
Extraordinary item (19,000) 30,000 
Net income (loss) $ (83,000) $$ 123,000 
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Board of Directors 
Name and home address 


Philippe Casgrain, Q.C. 
1490, rue Bernard 
Outremont, P.Q. 


Laval Cliche 
5506, rue Durocher 
Outremont, P.Q. 


J. Reg. Findley 
44 Stubbs Drive 
Apt. 607 

Willowdale, Ont. 


Jean Guy 
5400, rue de Louisbourg 
Montréal, P.Q. 


Michel Latraverse, M.B.A. 
407, rue Stuart 
Outremont, P.Q. 


Paul Matte, Eng. 
11967, boulevard Taylor 
Montréal, P.Q. 


Germain Perreault 
85, avenue Beloeil 
Outremont, P.Q. 


John G. Porteous, Q.C. 
3450 King Edward Avenue 
Montreal, P.Q. 


Charles Rouleau 
Habitat 67 
Cité du Havre, P.Q. 


Philip F. Vineberg, Q.C. 
32 Summit Crescent 
Westmount, P.Q. 


Gerald B. Wasserman, C.A. 


506 Mountain Avenue 
Westmount, P.Q. 


Office 


Director 


Director 


Director 


Director 


Director and 
President 


Director 


Director 


Director 


Director, 
Executive Vice President 
and Treasurer 


Director 


Director 


Principal occupation 


Attorney-at-Law 
Partner, Byers, Casgrain & 
Stewart 


Investment Dealer 


Investment Dealer 


Attorney-at-Law 
Partner, Guy, Vaillancourt, 


Bertrand, Bourgeois & Laurent 


President, York Lambton 
Corporation Limited 

and Corporation d’Expansion 
Financiere 

Chairman of the Board 
Simard-Beaudry Inc. 


President & Chief Executive 
Officer, 
Bank Canadian National 


Senior Partner, Ogilvy, 
Montgomery, Renault, Clarke, 


Kirkpatrick, Hannon & Howard, 


Attorneys-at-Law 


Executive Vice-President and 
Treasurer, 

York Lambton Corporation 
Limited and Corporation 
d’Expansion Financiere 


Attorney-at-Law 
Partner, Phillips & Vineberg 


President, 
B.F.G. Industries Limited 
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